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Ms. Stacy Evans

Kilarc-Cow Creek Hydroelectric Project

Draft License Surrender Application Comments
¢/o Darcy Kremin

2300 Clayton Road, Suite 200

Concord, CA 94520

Dear Ms. Evans:

Comments on Draft License Surrender Application for Kilarc-Cow Creek
Project, Federal Energy Regulatory Commission (FERC) No. 606, Old and
South Cow Creeks, Shasta County

The Department of Fish and Game (DFG) received the Draft License
Surrender Application (DLSA) for the Kilarc-Cow Creek Project (Project) on
September 9, 2008. DFG respectfully offers the following comments.

DFG reiterates our support of PG&E's decision to decommission the
Project and implement a responsible and reasonable decommissioning plan as
described in the March 2005 Agreement (Agreement) signed by PG&E, DFG, the
State Water Resources Control Board (SWRCB), the National Marine Fisheries
Service, the U.S. Fish and Wildlife Service, the National Park Service, Trout
Unlimited, and Friends of the River. DFG believes the DLSA adequately
represents the subjects and desired conditions of that Agreement.

Water Rights Comments:

On October 10, 2007, DFG provided comments on PG&E's Preliminary
Proposed Decommissioning Plan. One of our comments requested greater
detail about the disposition of PG&E's six water rights which support current
Project operations. The original Agreement anticipated a transfer of
appropriative water rights to a resource agency or other acceptable entity to
protect, preserve or enhance aquatic resources. DFG noted that the new plan
represented a significant modification to the original Agreement. PG&E
responded to DFG by letter on December 10, 2007, and provided the rationale
behind their decision to abandon their water rights rather than transferring them

to an agency or other entity.
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PG&E believes that court approval would be necessary for PG&E to
change its use from power generation to instream use prior to transferring its
water rights. This could be very time-consuming and would likely be contested
by parties to the Cow Creek Decree No. 38577 and disrupt settled water rights in
the adjudicated streams. PG&E also believes that by abandoning their water
rights they would still achieve the goals and objectives in the original Agreement.
PG&E points out that their water rights are non-consumptive and no new water
will be made available for appropnation, and those junior rights holders in the
stream reaches between PG&E's point of diversion and points of use will not be
able to divert any additional water.

While the DLSA and PG&E's December 10, 2007 letter do differ from the
2005 Agreement, DFG believes that PG&E'’s decision to abandon their water
rights rather than transferring them will accompilish the original goals of the
Agreement.

Volume 1 Comments:

Page E.2-42 - E2.5.2. The DLSA indicates that steelhead (Oncorhynchus
mykiss) migrate upstream of Whitmore Falls “likely during wet years™. This
needs to be corrected to state steelhead migrate upstream of Whitmore Falls
during winter and spring high flows each year.

There is a statement in the second paragraph of this section claiming “fall-
run Chinook salmon (Oncorhynchus tshawytscha) cannot pass over Whitmore
Falls and therefore cannot access the project area on old Cow Creek”. Fall-run
Chinook may pass over Whitmore Falls in years there is seasonally early rain. In
fact the list of species observed at Kilarc Tailrace includes Chinook salmon (See
Table E.2.5-1).

Page E.2-44 First Paragraph. This paragraph includes the statement “The
forebay supported large numbers of naturally-produced brown trout.” Please
provide a citation for this comment and the following conclusion that these trout
use springs or the canal to spawn. [f there are large numbers of juvenile natural
brown trout in the forebay they may be coming from miles upstream and passing
into the forebay through the unscreened diversion. Additionally, if natural springs
occur in the bottom of Kilarc forebay, they will need to be addressed in the
decommissioning plan. If springs are not present in the forebay, the above
paragraph needs to be revised to adequately represent the environmental
conditions.



[ s LRI e IR oM W F et TR e SR

0081113-0035 FERC PDF (Unofficial) 11/10/2008 -

Ms. Stacy Evans
October 30, 2008
Page Three

Page E 4-3 Last Paragraph. This paragraph states that “the release of sediment
behind the Kilarc Main Canal and South Cow Creek diversion dams may result in
short-term filling of pools downstream of the dams and the creation of fish
passage impediments.” GEOM-1 should include fish passage monitoring for two
years after the diversion is removed that would identify any fish passage
impediments. If a passage impediment is identified as a result of the diversions
being removed, PG&E would consult with DFG and appropriate measures wouid
be conducted, if necessary.

Page E.4-8. Regarding PM&E Measure AQUA-5, the document states, “PG&E
will request that CDFG stop stocking trout into the Kilarc Forebay the year before
the facility is decommissioned. Additionally, PG&E will request that the Fish and
Game Commission alter the catch limits for anglers to provide additional
recreational benefits and further reduce the number of fish remaining in the
Forebay when decommissioned.” DFG fisheries managers prefer to determine
the appropriate time to cease trout stocking based on time of year, water
conditions, and hatchery operations. DFG is also in favor of considering all
management options with respect to altering catch limits as decommissioning
approaches.

Page E.4-9. In response to PM&E Measure AQUA-6: Conduct Fish Rescue in
Canals and Forebays, as Needed, DFG is supportive of PG&E conducting fish
rescues on the Kilarc Canal and Forebay. DFG will consult with PG&E as to the
appropriate areas to relocate the rescued fish.

Volume 2 Comments:

Page 2-35. The disposition of the Cow Creek Powerhouse needs to include the
removal of the gunite (shot-crete) from the bed of Hooten Gulch. Once the
powerhouse structure is abandoned in place and the downstream seasonal dam
is no longer functional, Hooten Gulch will return to its historical state as a
seasonal channel and will likely support steelhead spawning. The gunite section
will be a velocity barrier during a wide range of flows and therefore will need to
be removed and the associated stream banks will need to be stabilized.

Page 2-8. The last bullet and last sentence under Siphon should read, “Buried
portions of the siphon will be capped and abandoned in place.”

In conclusion, DFG believes that with the above mentioned changes that
the DLSA adequately describes the Project features and proposes
decommissioning actions that will sufficiently remove the Project facilities.
PG&E’s proposed Protection, Mitigation, & Enhancement measures will reduce
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or eliminate any adverse impacts that were identified as part of the
decommissioning activities. If you have any questions regarding the above
comments, please contact Environmental Scientist Matt Myers at (530) 225-

3846.

ccC:

Sincerely,

L <2/ _
o =t=

RY B. STACEY
Regional Manager

Ms. Kimberley D. Bose, Secretary  Mr. Eric Theiss

Federal Energy Regulatory
Commission

888 First Street, N.E.

Washington, DC 20426

Mr. Hossein lidari

Deputy Director

Division of Hydropower

Administration & Compliance

Federal Energy Regulatory
Commission

888 First Street, N.E.

Washington, DC 20426

Mr. Timothy Weich, Chief

Hydro West Branch

Federal Energy Regulatory
Commission

888 First Street, N.E.

Washington, DC 20426

Mr. Steve Edmondson
and Mr. David White
National Marine Fisheries
Service
777 Sonoma Avenue,
Suite 325
Santa Rosa, CA 95403-6528

National Marine Fisheries Service
650 Capitol Mall, Suite 8-300
Sacramento, CA 95814

Mr. William Foster

U.S. Fish and Wildlife Service
2800 Cottage Way, Room W-2605
Sacramento, CA 95821-6340

National Park Service
600 Harrison Avenue, Suite 600
San Francisco, CA 94107

Ms. Cam Williams

Division of Water Rights

State Water Resources Control Board
P.O. Box 2000

Sacramento, CA 95812-2000

Ms. Margaret Kim

California Resources Agency
1416 Ninth Street, Suite 1311
Sacramento, CA 95814

Ms. Traci Bone

California Public Utilities Commission
505 Van Ness Avenue, Fifth Floor
San Francisco, CA 84102
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cC:

California Electricity Oversight cc:

Board
770 L Street, Suite 1250
Sacramento, CA 95814

Mr. David Arthur
Redding Electric Utility
P.O. Box 496071
Redding, CA 96049

Messrs. Randal Livingston
and Steve Nevares

Pacific Gas and Electric
Company

Mail Code N11D

P.O. Box 770000

San Francisco, CA 94177

Mr. John Sandhofner
Pacific Gas and Electric
Shasta Hydro

20818 Black Ranch Road
Burney, CA 86013

Ms. Liv Imset

Pacific Gas and Electric
245 Market Street

San Francisco, CA 94105

Mrs. Noel Wise and

PG&E Law Dept. FERC
Cases

Pacific Gas and Electric

77 Beale Street, B30A

San Francisco, CA 94105

Mr. William V. Marheim
Pacific Gas and Electric
P.O. Box 7442

San Francisco, CA 94120

Ms. Kelly Caitlett
Friends of the River
915 20th Street
Sacramento, CA 95814
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Mr. Brian Johnson
and Mr. Chariton Bonham
Trout Unlimited
18008 B Street
Berkeley, CA 94710

Mr. John Whittaker
Winston& Strawn LLP
1700 K Street, NW
Washington, DC 20006

Ms. Kelly Sackheim
Sackheim Consulting
5096 Cocoa Palm Way
Fair Oaks, CA 95628

Mr. Dick Ely

Davis Hydro

27264 Meadowbrook Drive
Davis, CA 95616

Mr. Richard Roos-Collins
Natural Heritage [nstitute
100 Pine Street, Suite 1550
San Francisco, CA 94111

Mr. Stephen Puccini
Department of Fish and Game
1416 Ninth Street, 12th Floor
Sacramento, CA 95814

Messrs. Carl Wilcox and Craig Wilson
Ms. Annie Manji

Water Branch

Department of Fish and Game

830 S Street

Sacramento, CA 95814

Messrs. Mark Stopher, Steve Turek,
Randal C. Benthin, Matt Myers,
Mike Berry and Ms. Donna Cobb

Department of Fish and Game

601 Locust Street

Redding, CA 96001



