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Swimming upstream
There’s something fishy about a decision to clob®ahern California power plant
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For the past 100 years, the Kilarc-Cow Creek hydroelectric project hasrbee
churning out clean, renewable energy in the foistBiD miles east of Redding. But
Kilarc-Cow Creek’s future seems bleak now that PG&E announced its intentio
to shut it down, and a rural Northern Californianrounity fearful of losing a 3
valuable resource hopes a Davis-based renewahigysrmmpany can help save 1[:;'
project. %
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The proposed shutdown could cost PG&E's ratepa@rsuch as $20
million--$10.7 million to decommission the projestd an estimated $10 million t
replace it with another renewable-energy sourceeqired by the state’s
Renewable Portfolio Standard. That's a hefty pweasidering there’s no eviden
that Kilarc-Cow Creek’s continued operation is hiagrendangered Chinook
salmon and Steelhead trout, the leverage usechityyatd federal wildlife agencie:

to persuade PG&E to abandon the project after tipgria since 1919. o N i but audience
AT AR = ;

“The gigawatts-per-hour generated by the plantareently counted in PG&E's  Davis Hydro’suKeIIy Sackheim stands near the outfehe e wants...

renewable baseline,” notes Commissioner John Geesfithe California Energy Kilarc powerhouse on Old Cow Creek in Shasta County . .

Commission. The RPS requires utilities to produg@@rcent of their power with COURTESY OF DAVIS HYDRO ASwimmin GREEN GUIDE:

renewable resources by 2010. PG&E currently praitiBepercent of its power via upstream .

renewables. “If they take that out, they're goindiave to make that much more to
remain in compliance.”

Hydroe|ectric_p|angnvironmental tales
decommissioning SN&R launches
Last week, the Federal Energy Regulatory Commissidared PG&E to begin the two-year process of mheaigsioning the project. Richard Ely, leaves locals out environmental book
principal and chief engineer of Davis Hydro, swiagginst a strong current as he attempts to confAiB&C to grant his company a license to run of clu

the project, which consists of two separate watied turbine generators, one on Old Cow Creekthadther on South Cow.

PG&E claims in FERC documents that the reducednfimie allegedly required to protect fish--resuffiim a corresponding reduction in the
electricity generated--will make operating the pobjunprofitable. But Ely believes that by shuttituyvn the plant on the South Cow and continuing MORE LOCAL STORIES>
to operate Kilarc on the Old Cow, the project caetrenvironmental regulations and still genergieoit.

“We could operate the Kilarc facility and use tmeqeeds to finance restoration of fish habitatren$outh Cow,” Ely says, noting that his company
successfully operates a similar project on the Rivgr in Vermont, famous for its trout fishing. “Fa number of reasons, that makes sense.”

The Kilarc powerhouse generates a total peak oafpf@iimegawatts of electricity--easily enough tply the 800 rural households in the Cow
Creek watershed, which includes the small, rustiss of Whitmore, Millville and Shingleton. Locaise overwhelmingly in favor of retaining the
Kilarc-Cow Creek project, and are angered thaheeilPG&E nor the plethora of government agenciesivied in the decision to shutter the plant
bothered consulting with the community.
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Kilarc-Cow Creek came up for re-license by FER®arch 2002. At the prodding of the National Marffisheries Service, the U.S. Fish and
Wildlife Service, the state Department of Fish &aine, the state Water Resources Control Boardyd&ief the River, Trout Unlimited and other
agencies concerned about the endangered fish, R{g&#ed to abandon the project in March 2005. Horvéseals were unaware of the decision
until June 2005, when Synergics, a Maryland-basetpany that specializes in operating renewableggreystems and operates a small
hydroelectric plant one mile downstream from Kilarotified FERC it intended to apply for the licens

“We weren't aware of it until Synergics in Marylapdt in an application for the license,” says lamgtWhitmore resident Glenn Dye, a retired
space-shuttle engineer and chairman of the Sameckibmmittee, a growing and increasingly vocaligrof residents angered by what they see as
the attempt to bypass their input. “That was thet fime local stakeholders were informed of tiseiés”

FERC grants prospective licensees 18 months tafilepplication after the initial notice of inteAtcording to Wayne Rogers, president of
Synergics, his company was stymied at every turR®§E, which refused to divulge any of the vast amaf data it has accumulated operating
the plant for nearly 90 years. The data was nepessauccessfully complete the licensing procass, without it, Synergics was turned down by
FERC in January. Rogers is still bitter about #jeation.

>
Ask Joeylack of trust will tear down a
relationship in a hurry.
BitesMigden would save more lives by
requesting the DMV to stop
overextending...
Kelly Catlett, a Sacramento attorney for FriendthefRiver, stands by that organization’s suppmrtiecommissioning the Kelarc-Cow Creek Mdlm Surprised we even had a
project, saying that PG&E had declared the prajeprofitable. When it was pointed out that the camypis declaration came only after groups newspaper this week.

such as Friends of the River demanded that the flateto the generators be cut, she deferredécsthientists at the U.S. Fish and Wildlife service Editorial Why the state chamber's list of
and state Fish and Game. “I came into the projeitteadecommissioning phase,” she says. “They ltitti@science, that's their bailiwick. 'mjusta & 1 1 i poipim 5o :
'job killer" bills is irrelevant.
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“I wish there was a way we could have worked it oee’'d do it tomorrow if we could,” Rogers says. &/ttempted to get support from the
governor, anyone we could convince that closindpjiiCow Creek] doesn’t make sense for the pedp@atifornia. No one was willing to take a
stand.”

However, Rogers insists that no government ageasydbne a study of the upper reaches of Cow Caelekt confirmed by NMFS and the U.S.
Fish and Wildlife Service. On the other hand, Sgius;, which operates the Olsen powerhouse onedmitestream from Kilarc and five miles
upstream from a 15-foot waterfall that prohibitsgage of Chinook and Steelhead, has extensiveliestthe upper reach of Old Cow.

“There is absolutely no evidence that Chinook atettliead have ever made it beyond the falls,” ie. $hask the DFG to produce any evidence
that they have. It's absolutely false.”
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DFG did not return calls by press time.

More than 700 locals signed a petition endorsingeByic’s proposal to operate the project, which i@luable local resource for reasons besides

power generation. The five-acre reservoir thatgeke Kilarc powerhouse provides not just one effélw accessible recreational opportunities in an
area populated by a high number of retirees, Isat thle only water supply for aerial firefightersainry, forested region that's a veritable tindetbo
having experienced three major fires in the pastetds.

However, if PG&E had bothered to consult with tleeple who will be most effected by the closure-ittiabitants of the Cow Creek watershed--it
might have discovered how important the projetilcals. In fact, none of the agencies involvethie agreement, all of which are headquartered
some 200 miles south in either Sacramento or Samcfsco, bothered to inform the locals that Kilaes being slotted for decommissioning.
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“When PG&E decided the plant wasn't economical heeaof the reduced water flow, the input of thelipukasn’t involved in the discussion,”
says resident Bob Roth, a retired electrician wheési in Whitmore for 25 years and sits on thessadrinity Fly Fishers conservation committee.
Like many avid sports fishermen, Roth has an istdreprotecting the environment, but he thinksabencies involved have erred in the Kilarc
case.

“We are concerned about conservation,” he sayst tthink they got this project wrong, and we khihat's maybe because they're not local.”

The denial of Synergic's extension set the stagéhfosurrender of PG&E's license to FERC. In edtrch, Davis Hydro's Ely learned that the
project might be available, just two weeks befoB&E'’s official announcement that it planned to sader its license. He immediately discovered

On patrol with 'the
that sentiment within the community was high tairethe project.

thin blue line'in

“What is happening here is no one has listeneldddcal people,” Ely says. “The residents of tfeaare unanimously against abandoning the
project.”

Dye, for one, has contacted his Congress membgpr,\Rally Herger. But Herger has so far been no midcFERC's bureaucratic inertia. = e

“I have been contacted by some constituents wherstahdably do not wish to lose the recreationpbdpinities provided by Kilarc reservoir,” CN&R ISSUE CONTENTS
Herger says. “I certainly sympathize with themilasreservoir has been a wonderful local amenéyn personally a strong proponent of | THIS WEEK - 06.14.2007 GO I
hydropower. It is a very clean and reliable fornenérgy. Regrettably, environmental regulationsehaade it difficult to cost effectively re-license

some of our nation’s hydroelectric facilities.”

Rogers thinks it's long past time to restore bageaiaca process that has become dominated by pebplare “anti-hydro and want to take all the m
hydroelectric power plants out.

“Someone needs to point out that this is lunacg,$&ys, noting that leaving Kilarc-Cow Creek incplaosts nothing. “Ratepayers are going to pay Emgowerment
$10.7 million to shut it down and another $10 millito build something somewhere else. Where's gferige in that?” 1 A weakened

Ely and his business partner, Sacramento-basetbamental-compliance consultant Kelly Sackheim,entipconvince FERC that Davis Hydro's ; i 8 B owe. Republican Gov. Jim
plan to run the project can meet regulatory guigsli It won't be easy--their first request to htheenotice-of-intent deadline waved has been i Gibbons was
rebuffed at the request of the Fish and Wildlifevide and Friends of the River. But Ely thinks aguament can be made to keep the Kilarc

N y s 39 P Bt outmaneuvered by

powerhouse open to help the fish, since its resrgpvovides much needed cooling water for the salthatdo spawn in lower reaches of Cow 0007 ) .

Creek. R, legislative
" ) L ) B e Democrats.

He hopes that NMFS--“which has a tendency to sermktioes upriver to blow up dams”--will take thét.ba =

“If we can’t convince NMFS, then the project wogt,” Ely says. “We’re not going to do somethingtteesn’t make sense.” RN&R ISSUE CONTENTS

At press time, neither PG&E nor NMFS had returregzbated phone calls from SN&R. I THIS WEEK - 06.14.2007 il
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